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INDEPENDENT AUDITOR'S REPORT

TO

THE MEMBERS OF

M/S SHUBHAM ELECTROCHEM LIMITED
NEW DELHI

REFORT ON THE IND AS FINANCIAL STATEMENTS
Dpinion

We have audited the accompanying Ind AS Financial Statements M/S SHUBHAM ELECTROCHEM
LIMITED (“the Company”) which comprises the Balance Sheet as at March 31st, 2020, the Statement of Profit
and Loss (including Statement of Other Comprehensive Income), Statement of changes in equity and statement
of cash flows for the year ended on that date, and notes to the Ind AS Financial Statements, including a
summary of sigrficant accounting policies and other explanatory information,

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind
AB Financial Statements give the information required by the Act in the manner so required and give a true and
fair view in conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Hules, 2015, a: amended, (*Ind AS™) and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31st, 2020, and
statement of profit and loss (including Statement of Other Comprahensive Income), Siatement of changes in
equity and its cash flowe for the vear ended on that date.

Basis for Opinion

We conducted our audit of the finanecial statements in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor's Reaponsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the [nstitute of Chartered Accountants of India
(ICAI) together with the ethical requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules made thersunder, and we have fulfilled our other ethical responsihilities
in accordance with these requirements and the ICAl's Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basie for our audit opinion on the financial statements,

MANAGEMENT'S RESPONSIBILITY FOR THE IND AS FINANCIAL STATEMENTS

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act™) with respect to the preparation of these Financial Statements that give a true and fair view of
the financial position, financial performance, changes in equity and cash flowa of the Company in accordance
with the accounting prineiples generally sceepted in India, including the Indian accounting Standards (Ind AS)
gpecified under saction 133 of the Act. This responsibility also includes maintenance of adequate sccounting
records in accordance with the provisions of the Act for safepuarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; aselection and applisation of appropriate
implementation and maintenance of accounting policies; making judgments and estimates that are reasonahls
and prudent; and design, implementation and maintenance of adequate internal financial eontrols, that were
operating effectively for enauring the accuracy and completeness of the sceounting records, relevant to the
preparation and presentation of the financial statement that g true and fair view and are free from




In preparing the Financial Statements, management is responsible for assessing the Company’s ability to
sontinue ae a going concern, disclosing, as applicable, matters related to going concern and waing the going
concern basis of accounting unless management cither intends to liquidate the Company or to cease operations,
or has no realistic altornative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting process.
AUDITOR'S RESPONSIBILITY FOR THE AUDIT OF THE IND AS FINANCIAL STATEMENTS

Our ohjectives are to obtain reasonable assurance about whether the Financial Statements as a whaole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will alwaye detect 8 material misstatement when it exists, Misstatements can arise fram
fraud or error and are considered material if, individually or in the aggregate, they could ressonably be expected
to influence the cconomic decisions of wsers taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professionil
skepticiam throughout the audit. We also:

" Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
ertor, design and perform audit procedures responsive to thoee risks, and obtain audit evidence that is
sufficent and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are sppropriate in the circumstances. Under section 143(3)i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
gyetem in place and the operating effectiveness of such controls,

. Evaluate the appropristeness of accounting policies used and the reasonablensss of accounting estimates
and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the sudit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exista, we are required to draw attention in our suditor's report to the related
dieclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue A8 8 Eoing concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governanece regarding, among other mattera, the planned scope and
timing of the avdit and sigmficant audit findings, incloding any significant deficiencies in internal contral that
wa identify during our audit.

We also provide those charged with governance with a statement that we have comphed with relevant ethical
requirements regarding independonce, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related eafoguarda.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
As required by the Companies (Auditor's Report) Order, 2016 ("the Order™), issued by the Central Government of

India in terme of sub-gection (11) of secticn 143 of the Companies Act, 2013, we give in the Annexure 'A' a
statement on the matters epecified in paragraphs 3 and 4 of the Drder, to the extent applicable.




As required by Section 143(3) of the Act, we repori that

i

b.

We have sought and obtained all the information and explanations which to the best of our knowledge and

belief were necessary for the purpoass of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it

appears from our examination of those books.

The sudit of all the branch offices of the Company has been conducted by us, hence section 143(8) is not

applicable;

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement of

Changes in Equity, and the Cash Flow Statement dealt with by this Report are in agreement with the

books of ascount.

In our apinion, the aforesaid Finencial Statements comply with the Indian Accounting Standards specified

under Section 138 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 31% March, 2020 taken on

record by the Board of Directors, none of the directors & disqualified as on 31% March, 2020 from being

appointed as a director 1n terme of Section 164 (2] of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Company and

the operating effectivenesa of such controle, refer to our separate Report in “Annexure B”.

With respect to the other matters to be included in the Auditor's Report in accordance with Bule 11 of the

Companies (Audit and Auditors) Rules, 2014, in our opinien and to the best of our information and

aecording to the explanations given (o us:

i}  The Company does not have any pending litigations (other than in the ordinary course of business)
which would impact its financial position.

ii) The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

{ify There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

Place : New Delhi For R. LAL AND COMPANY

Data : 335 X-icis

Chartered Accountants
Firm E¢g. No. 0008260
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR'S REFORT OF
M/S SHUBHAM ELECTROCHEM LIMITED
{(Referred to in our Report of even date for F. Y. 2019-20)

The Company has maintained proper records to show full particulars including quantitative detals and
gituation of fixed assata.

As explained to us. the fixed assets have been physically verified by the management at reassonable
imnterval, According to the information and explanations given to us, no material dissrepancies were noticed
According to information and explanations given to us, the title deeds of immovable properties are held in
the name of the company.

As explained to us, inventories have been physically verified by the management at reascnable interval.
In our opinion and according to information and explanations given to us, no meterial discrepancies were
noticed on physical verification,

The Company has not granted any loans, secured or unsecured to companies, firms, LLP or other partiee
listed in the reglater maintained under Section 189 of the Companies Act, 2013,

Arcording to the information and explanstions given to us, the provisiens of section 185 and 186 of the
Companies Act, 2013 in respect of loans, investments, guarantees and security have been complied with,

Directives issued by Reserve Bank of India and Provieions of Section 73 to 78 or any other relevant
provisions of The Companies Aet, 2018 and the ruled framed there under are not applicable to the
Company.

Maintenance of cost records under sub-section (1) of section 148 of the Companies Act, 2013 are not
applicable to the company.

According to the information and explanations given to us, the Company has been regular in depositing
with appropriste authorities undisputed statutory dues and there are no undisputed amounts of Income
Tax, Goode and Service Tax, Cees, Employees State Insurance, Wealth Tax, Customs Duty, Provident
Fund ete. outstanding as at the last day of financial year concerned for a period of more than six months
from the date they became payable,

There are no dues of Income Tax, Coods and Service Tax, Custom Duty, on sccount of any dispute.

The Cempany has not defaulted in the repayment of loans or borrowings to a Financial Institution or Bank
or Government or due to Debenture holdera.

ﬂmﬂmﬂ to the informetion and explanations given to us, the Company had not raised money by way of
initial public offer or further public offer during the year. No term loan has been raised during the yvear,

Arcording to the informaticn and explanations given to ua, no fraud by the company or any fraud on the
company by ite officors or employees has been noticed or reported during the yvear,

According tq:-. the information & explanations given to us, provision of section 197 read with Schedule V to
the Companies Act, 2013 for managerial remuneration paid or provided have been complied with.

According to the information & explanation given to us, the Company is not Nidhi Company; therefore this
clause in not applicable to the company.

Amﬂ;qi to the information & explanation given to us, the provisions of section 177 and 188 of the
Companics Act, 2013 regarding transaction with related parties have been complied with and details of the

transactiocn as per applicnble accounting standard have been disclosed in the notes to accounts of the
financial statemonts.




ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR'S REPORT OF
M/S SHUBHAM ELECTROCHEM LIMITED
(Referred to in our Report of even date for F. Y. 2019-20)

xiv. According to the information & explanation given to ws, this clause iz not applicable to the company
because the company has not made preferential allokment or private placement of chare or fully or partly
eonwvertibls debanture during the year,

zv. According to the information & explannbion given to us, no non-cash transactions with directors or persons
connected with him, have been taken place during the yvear, hence the provisions of ssction 192 of the
Companies Act, 2013 are not applicable to the sompany.

xvi. Aecording to the information & explanation given to us, the company does not require to be registered
under gaction 45-1A of the BEeasrve Bank of India Aszt, 1034,

Place : Mew Dalhi For R. LAL AND COMPANY
Date : 3% o34 20us

LAL AGRAWAL)

‘ ”“"' e Proprietor
Hmhuﬂhlp Mo, 017683



ANNEXURE ‘B' TO THE INDEFENDENT AUDITOR'S REPORT OF

M/S SHUBHAM ELECTROCHEM LIMITED
{Referred to in our Report of even date for F. Y. 2019-20)

REPORT ON THE INTERNAL FINANCIAL CONTROLS UNDER CLAUSE (I) OF SUB - SECTION 3
OF SECTION 143 OF THE COMPANIES ACT, 2013

We have sudited the internal financal eontrols over financial reporting of M/S SHUBHAM ELECTROCHEM
LIMITED as of 31% March 2020 in conjunction with our audit of the Ind AS finansial statementa of the
Company for the year endad on that date,

MANAGEMENT'S RESPONSIBILITY FOR INTERNAL FINANCIAL CONTROLS

The Company's management 18 responsible for establishing and maintaining internal financial controls bazed on
the internal control over financial reporting eriterin established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Fimancial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of Indin ('TCAD’), These respensibilitios
include the design. implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient condoct of its buginess, including adherencs to company'a
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the sccursey and
completeness of the accounting records, and the timely preparation of relisble financial information, as required
under the Companies Act, 2013,

AUDITOR'S RESPONSIBILITY

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit, We conducted our audit in aecordance with the Guidance Note en Audit of Internal Finaneial
Controls over Financial Reporting (the "Guidance Note™) and the Standards an Auditing, iesued by ICAT and
deemed to be proseribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial contrals, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountanta of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain ressonable sssurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controla
operated effectively in all material reapecta.

Our audit involvea parforming procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Dur audit of internal finaneial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting., assesaing the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidenes we have obtained is sufficiont and appropriate to provide a basia for our audit
opinion on the Company's internal financial controls system over financial reporting,

MEANING OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

A company's internal fnancial contrel over financial reporting 12 a process designed to provide reasonakle
agsurance regarding the reliability of financial reporting and the preparation of Ainancial statements for external
purposes in accordance with generally accepted accounting principles. A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in ressonable detail, sccurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide rensonable assurance thot transactions are recorded as necessary to permit preparation of
financial statements in pccordance. with gemerally accepted accounting principles, and that receipta and
expenditures of the company are being made only in accordance with authorizations of management and
dirgctors of the company; and (1) provide ressopable assurance regarding prevention or timely detection of
unauthorized pequisition, use, or disposition of the company's assets thet could have a material effect on the
financial statements.




ANNEXURE ‘B' TO THE INDEPENDENT AUDITOR'S REFORT OF
M/S SHUBHAM ELECTROCHEM LIMITED
{Referred to in our Report of even date for F. ¥, 2018-20)

INHERENT LIMITATIONS OF INTERNAL FINANCIAL CONTROLS OVER FINANCIAL REPORTING

Because of the inherent bmitations of internal financial controls over finamcial reporting, including the
poagibility of collusion or improper management override of controls, material misstatements due to errvor or
fraud may occur and not be detected. Also, projections of any evalustion of the internal financial controla over
financial reporting to future periods are subject to the riek that the internal financial eontrol over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
palicies or procedures may detericorate.

OPINTON

In our epinion, the Company hag, in all material respects, an adequate internal Hinancial contrels syetem over
financial raporting and such internal Anancial controls over financal reporting were operating effectively as at
31% March, 2020, based on the internal contrel over finaneial reporting criteris established by the Company
considering the essential components of internal control stated in the Guidance Mote on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India,

Place : New Delhi
Date : *p-o-avie

O .EE‘H...]{'M{ LAL AGRAWAL)
Fropriestor
Membership No, 017583



M/S SHUBHAM ELECTROCHEM LIMITED

(1) Non Current Assets
{a) Property, Piant and Equipmant
by Capital work-in-progress
el Investmont Property
{ely Goodwill
(e} Othior intangible azants
if) Intangibly assets under deviopment
igh Binlogical Assels other than bearer plants
(h) Finamcial nssets
{1} Investmenis
{1} Trade reosivabilos
{iid) Leans
{iv} Oiher firmncial assets
(1) Defierred tax amsiels (ned)
{1 Crther nen-curveni assois

(&) Current Assois
{m) Inventories
(1) Fimancesl naseis
(il Investmenia
{1} Trads mesivahlos
{iid) Cash nnd eash eqguivalents

4iv} Bank bolanges other than Cash and Cash equivalents above

Iw) Lisans

(vi) Dithers (o be specified)
(e} Carrent Tax Asscts
{di Dither currint asssts
Oiher current assets

IL EQUITY AND LIABILITIES
{1} Equity

{a} Equity Share apital

ihh Oehier aquity

{2) Linbilities
Mon-current llabilities
(i} Borrowings
(i) Trade payable
(i} Orhar firancial liabibitses
(b1 Proviskons
(] Daforred iz Habilities (Net)
idi Dither pon-current leabilities

(3 Current liabilities
mﬂh'm:h'lﬁl
(if) Trude payubles
(iif) Other B il Eabiliti
(b) Oiher curreat lakilities
(c) Provisions
{d) Carrent tax lankili iics (Mot}

Total Assets

Total Equity and Linbilitics

-]

22,659,799

] L] ¥ i i L

1 L 4 ] ) ¥

Notes polerred Lo above form an integral
part of the Financial Statements
As per our Roport of even date attached
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iR R LETIHELES DL Lo

Creat of Material Consummsed
Changs in Inventories of Finishod Grood and Wierk in Progress
Emploee Benefit Expenass

Financinl Cost

Other Exponseas

Depreciation and Amortization Expenscs
Profit before exceptional items and tax

Exceptional items

Profit before tax

5 3 = <

Tax Expenses:
{1} Current Tox
() Deferred Tox
(3} Previous Year Tax

2

Profit for the year

Oiher Comprehensive Ineome:

i) [wems that will not be recassified to profit and loss

o} Income tax melnting to rtema thist will nnt be roclassifiod o profic and loss
th ltems that will be reclnssificd to profit ard loss

i} Incoimnir taw rmlasing o doms thet will be recdaasified o profit and loss

Total Other Comprehensive Income for the yoar
Xl | Total Comprehenslive Income for the yoar
X | Earning per vquity share;

(1) Bamic
(2) Diluted

Total Revenwe (TTTT)

V-VI)

(VIT-VTIT)

(XA}

M/S SHUBHAM ELECTROCHEM LIMITED

12

13
14

&7, 180
B 418
110

4,460
AR 1T
37827

Motes referced o above form an integral
part of the Finansinl Statements
As por sur Heport of sven daie aitached
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M/S SHUBHAM ELECTROCHEM LIMITED

Amount in T
Cagh Flows from Operating Activities:
Mot Profit before taxation, and extraordimany iems PSR ] 225,863
Adju=tments for
Depreciation 1, 0elk, D6 5 E B9 463
Interest Expense -
'F | M E '_ Wil
Operating Profit before working capital changes 3R A7R. 22 825,415
Adjustmenis for
Bhart Term Loans & Advancos {15, 5, Gy 50,200
Inventorees and Trade Receivahlo . a1.4a87
Current Liabilities & Provisions 8, 280y (20,280
Cash generated from operations {10, BE 5017 4,16,712
Dhirect Taxes 37,250 81,287
Cash flow before Ed'.rlnﬂﬂll.r_v; item (1004, 19E) 195428
Extraonlinary items - .
Mot Cash from / (used) Operating activities (11,04, 1) 3A5426
Cash Flows from Investing Activitios:
Frocoed from Sham Capital
Purchass of Fiznd Asseta
PMurchase of Shares
ecreanai{Increass) in Lang Term Loans and Advanoes
Met Cash from / (used) Investing notivities . =
Het Cash from Financing activities:
Proveeds{Repayment} of Secured Loan .
Procesds{Bepaymeni) of UnSseured Loan
Interest Pasd
Net Cash from / (used) Financing activities = =
Net Increase in Cash & Cash equivalenis (101,04, 15E) 3,365,425
Cash & Cash eguivalents nt beglaning of period 1611.713 11,768,288
Cash & Cash eguivalents at end of period 4,07, 591 1511,713
Signed in terms of our Report of even date For and on behalf of the Board
For K. LAL AND COMPANY ?fff]‘% e T .._é"
Chartered Acoountants
Firm Reg. No. b005280 .-:'~_F'r-_l-'-.-:._
[ i;v"/ B ==l {ARUN GOPAL AGARWAL)|
i~ W Director
Iﬂ,{ ;:'ﬁ"lw 1< i} DIN : 08874421
r i
{MML‘&L-&EL‘LW e ,e::"
Proprietor ﬁt‘* D:'r__"_'";.".'- ’
MMombership Moo 01 THE3
SANJEETEL G RATH)
Place 1 New Delki Dlrevtor
Date ¢ 2o - 1eds DIN 1 s 40e09]




M."E SHUBHELM ELEET]H]CHEM HLIITE]}

BASIS OF PREPARATION OF THE IND AS FINANCIAL STATEMENTS

Thess financial statements are prepared in accordance with [ndian Accounting Standards (Ind AS} under
the historic cost convention on an accrusl basis, except where the same is considered as fair market value
as required by Ind AS, the provisions of the Companiea Act, 2013 ('the Act) (to the extent notified) and
guidelines isaued by the Securities and Exchange Board of India (SEBI).

The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian
Accounting Standards) Rules, 2015 and the relevant amendment rules issued thereafter.

The transition was carried out from Indian Accounting Principles generally accepted in India as prescribed
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 20014 (1GAAP), which
was the previous GAAP,

Accounting policies have been conmatently applied except where a newly-issued aceounting standard 18
initially adopted or a revision to an existing sceounting standard requires a change in the aceounting
policy hitherto in use.

INVENTORIES

Inventories are stated at the lower of cost or net realizable value after providing for obsolescence, if any.
Coat of Inventories comprises of coet of purchase, cost of conversion and other cost incurred in bringing
them to their respective present location and condition.

STATEMENT OF CASH FLOW

As required by Ind AS-7 "Statement of Cash Flow™ issued by “The lnstitute of Chartered Accountanta of
India” the Cash Flow for the period is reportad ueing indirect method. The Cash and Cash Equivilent of
the Company comprises of Cash in hand and Current account with Scheduled Banks.

DEPRECIATION

Depreciation for current financial vear has been provided on straight-line method in the manner and at the
rateg specified in Schedule II to the Companies Act, 2013 and on pro rata basis from the date of
installation till the date the assets are sold or disposed off.

REVENUE RECOGNITION

Revenue is recognized to the axtent that it is probable that the sconemic benefits will flow to the Company

and the revenus can be reliably mensured:

a) Sales are recognized on generation of sale bill or clearance of goods from factory whichever is earlier
and ar: recorded exclusive of excise duty, service tax and sales tax.

b} Export benefits are recognised on accrual basia.

¢} Scrap, salvaged/waste materials and sweepings are recognized on actual realization basis,

PROPERTY, PLANT AND EQUIPMENTS

All nssets held with the intention of being used for the purpose of producing goods or providing services
and not for sale in the normal course of business are recognized as Property, Plant and Equipments and
are stated at cost less accumulated depreciation after considering lease adjustment account. All costs

including finance cost attributable to Property, Plant and Equipmenta till assets are ready for intended use
are capitalized,



J.

M/s BHUBHAM ELE[}TRDEHEM LIMITED

INVESTMENTS

The fallowing policies have been adopted in respect of Investments made:

i)  Investments that are readily realizable and are intended not to be held for more than one year from
the date of scquisition are classified a3 current investments. All other investments are classified as
Long term investments,

ii) The Company values its Investments based on the Ind AS “Accounting for Inveastment” 1ssued by the
Inatitute of Chartered Accountants of India:
a) Investment held as long-term investments are valued at éost. Provision for diminution m value

is made only if there iz a permansnt decline in their net realizable value.

b) Current investments are valued at lower of cost or net realizable values.

BORROWING COSTS

i)  Borrowing costs, which are directly attributable to the acqumition fronstruction of Property, Plant
and Egquipments, till the time such assefs are ready for intended use, are capitalized as a part of the
coat of assets,

ii) All barrowing costs other than mentioned above are expenaed in the period they are incurred. In case
of unamortized identified borrowing cost is outatanding at the yvear end, it is classified under Joans
and advances as unamortized cost of borrowings.

iii) In ecase any loan is prepaid/ cancelled then the unamortized borrowing cost, if any, is fully expensed
off on the date of prepayment/cancellation.

RELATED PARTIES

Partiea are considered to be related if at any time during the reporting period one party has the ability to
control the other party or exercise significant influence over the other party in making financial and/or
operating decisions.

Ar required by Ind AS-24 “Helated Party Discloaure” only following related party relationships are covered:

(n) Enterpriges that directly, or indirectly through one or more intermediaries, control, or are controlled
by, or are under common control with, the reporting enterprise {this includes holding Companies,
subsidiaries and fellow subsidiaries);

(b) Associates and joint ventures of the reporting enterprise and the investing party or venture in
reapect of which the reporting enterprise is an associate or a joint venture;

{e) Individuals owning, directly or indirectly, an interest in the voting power of the reporting enterprise
tnh;:c- Eli\re: them control or significant influence over the enterprise, and relatives of any such
individual;

(d) Key management personnel (KMP) and relatives of such personnel; and

(e) Enterprises over which any person described in (c) or (d) i2 able to exercise significant influsnce.

LEASE ASSETS

No asset has been taken on lease. Hence, Ind AS-17 “Accounting for Lease” issued by “The Institute of
Chartered Accountants of India” are not applicable.

EARNING PER SHARE

The Earning per Share (Basic as well as Diluted) is calculated based on the net profit or loes for the period
attributable to equity shareholders ie. the net profit or loss for the peried after deducting Proposed
Preference Dividend and any atiributable tax thereto,

For the purpose of calculating (Basic and Diluted EFPS5), the number of eguity shares taken are the
weighted average number of equity shares nul.atand.ini during the period.
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M/S SHUBHAM ELECTROCHEM LIMITED
Accounting Policies Forming Integral Part of the Ind AS Financial Statements

INTANGIBLE ASSETS

Intangible assets are recognized only when four of below mentioned eriteria are fulfilled:

a)  Asset s identifiable,

by Conirol of the enterprise over that asset.

¢} Itis probable that foture economic benefite attributable to the asset will flow to the enterprise.

d) Cost of the asset can be measured relinbly.

If any of the above four criteria is not fulfilled the expenditure incurred to sequire the asset is recognized
as8 an expense, in the yvear in whach it 13 incurred.

Intangible assets are initially measured at cost, aftor initial recognition the intangible assst is carried at
its carrving valoe 1.e. cost leas any accumulated amortization and accumulated impairment. losses,

IMPAIRMENT OF ASSETS

An psaet is trealbed as impaired, when carrying cost of aeset esceeds its recoverabls amount,

At each Balanes Sheet Date, it is seen that whether there 18 any indication that an asset may be mmpaired,
if any such indication exist, the recoversble amount of the asset is estimated in order to determine the
extant of impairment losg; if any, Buch impairment loss 18 charged to the profit and lose account in the year
in which an aseet is idemtified as impaired.

When an impatrment loss 18 subsequently reversed, the carrving amount of the asset is increased to ks
revieod sstimate of 1ts recoverable amount, However this increased amount does pot exceed the carrying
amount that would have been determined had no impairment loss been recognized for that asset in prior
period. A reversal of an impairment loss is recognized as income immediately in the Profit & Loss Account.

FROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Provisions involving substantial degree of estimation in measurement are recognized when there is present
ohligation ag a result of past eventa and it is probable that there will be outflow of resources. Provisions are
measured at the best estimate of the expenditure required to settle the present obligation at the Balance
Sheet date and are not discounted to 1ts present value. Contingent liabilities are not recognized but are
diaclosed in the notes on accounts. Contingent assets are neither recognized nor disclosed in the financial
gtatements and will be recognize only when ita realization 18 virtually certain. However, thers is no
contmegent hahility or asset.

USE OF ESTIMATES AND JUDGEMENTS

The preparation of financial stetements requires the management to make satimates and assumptions
considered in the reported amount of nseets and liabilities (ineluding contingent liabilities) as on the date
of the financial atatements and the reported income and expenses during the reporting period.
Management believes that the estimates used in the preparation of the financial statoments are prudent
and reasonable. Actual results could differ from these sstimates. Any revision to accounting estimateos is
recognized prospectively in current and future periods.

FOREIGN CURRENCY TRANSACTIONS

As preseribed in Ind AS 21 - “The effect of changes in foreign exchange rates”, Transactions in foreign
currency are recorded at the rates of exchange prevalent on the date of transaction. Exchange differences,
if any arising from foreign currency transactions are dealt in the statement of profit and loss at vear end
rates, However, there are no foreign currency transactions.
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Oiher Investments
Invostment in Un Quoted Eguity Shares

Total in ©

Sub Total (4) 1,81,169 15,03,580
2 | Balasces with Banks iSubjoct to Bank Reconcilintian) 26,363 8133 |
Sub Total (B) 26,363 8,133

Tatal in ¥ (A+B)

Malvance Recrvralle in cash or in kind or for valus o be conaidered good
{Fhers Loand and Advamnoss

Total in T




Unsecured Considered Good
Balanme with Government Authoritios

Total in ©

8,00,000 Equity Shares of T 10V anch.

2 | 1SSUED, SUBSCRIEED & PAID UP CAPITAL
£,00,000 Equity Shares of T 10/- each, Pully Paid up

Reconcilintion
Dpening Mo, of Shares

Add: lsmund During tha venr
Lasa: Hought Back

Closdrg Mo. of Shares S0, 000

50, MK, (ML 01N, D
50,00,000 50,00,000
S0 S0,
50,00.000 B0, 000

Totalin €

- 100 shmres are held by 8, E Pewsr Limitod (Holding Company).

Burplus (Profit & Loss Acoownt)
Balunce brought forward from previous year
Add: Prafit for the yeor

F | Becurity Premium

3 (el Reserve

Total in ¥

Motes Ho, 1 10 Other Curreni Liabilities

647277
1,08.387

14,74,296

£.14,87.500




= Thore is no smployee who has drown mare than @ 1,02, 00,000 por sonom cr T 850,000 por month during the vear,

= Mo Remuneration has been paid te the directors during the year.

Motes Mo, 1 13 Othar Expe

Andior's Hemumeratian

Telephone Exponses

OiTce Expenses

Postags Expanees

Travelling & Conveynnoe Expenasa
Printing apd Stationery Expeases
Electricily Expenses

Bank Chargea

D& Charges

R R A T

Total in T

15, 0o
1,665
L1574
BRI
k2,140
2,670
16, THO

L4




M.I‘E EHU’BH&M ELE—L‘TRGEHEM LIMITED

15. Remuneration to Auditors:

For Statutory Audit 10,000 10,000
For Certification work'other services b, 000 5,000
Total 16,000 15,000

18. There are no Contingent liabilities az on 31.03.2020

17. Figures for previous year have been regrouped, rearranged or reclassified wherever considered necessary.

1B, Disclosure of related party transactions:

A. Holding Company

Mis 5. E. Power Limited

B. Related Party

Key Managerial Personnel (KMP)

Mr. Sanjeet Kumar Gourishankar Bath

Relatives of EMP

Mra. Reens Rath

Mr. Gourishankar Rath

Mrs. Bandhya Rani
Mrs. Subarnaka Rath
Mrs. Swagatika Rath

Relation

Director

Spouse of Mr. Sanjeet Kumar Gourishankar Rath
Father of Mr. Sanjeet Kumar Gourishankar Rath
Mother of Mr. Sanjeet Kumar Gourishankar Rath
Sister of Mr. Sanjeet Kumar Gourishankar Rath
Sister of Mr, Sanjeet Kumar Gourishankar Rath

C. Enterprises over which significant influence exercised by Key Managerial Personnel
/DirectorsRelatives of key Management Personnel during the yvear :- Nil

D. There is no related parties’ transaction during the vear.

Notes:

{1} Related party relationship ie as identified by the management of company on the hasis of
information available with them and accepted by the auditore ae correct.

{2) No amount has been written off or written back during the year in respect of debt due from or
to related parues.

L"‘-\



M/S SHUBHAM ELECTROCHEM LIMI

s LERL N

18, Earning Per Share:

| Net Profit after tax ' = = L14,602 1,06,397

Profit available to equity share holders (A) 1,14.602 1,05,397
Number of Equity Shares

Weighted average number of Equity Shares outstanding 6, (3,000 B, 00, 000
(Face Value of ¥ 10/- each) (B)

Basic/Diluted Earnings per Share (in T) (A / B) 0.23 0.21

20, Mo amount is pavable to Small Seale Industrial Undertakinge. The company has not received any
intimation from suppliers regarding their status under the Micro, Bmall and Medivm Enterprises Act,
2006 and hence dizclosures, if any relating to amounts unpaid at the yearend topether with interost
paidipayable as required under the Act cannot be furnished.

21, The Company has only one segment. Accordingly, Reporting as per Ind AS is not applicable.

Signed in terms of our Report of even date For and on behalf of the Board

For R. LAL AND COMPANY . W

Chartered Accountants C lnu:mﬂ

Firm Reg. No, & COp (AR WAL)
| J}’, : m,{:; Director

RLA ‘_,'L[ﬂ"‘ﬁ"“ E DIN : 00874421
ah,

o

(CA. RAM LAL AGRA’ A'E%{T'

Proprietor :

Membership No. 017583 (SAMJEE G BRATH)
Director

Place : New Delhi DIN : 0E140500

Date : 2%-o4-Jola-



